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To,
The Shareholders
BIHAR RAJYA BEEJ NIGAM LIMITED
PATNA

Vv'e have audited the attached Balance sheet of BIHAR RAJYA BEEJ NIGAM Lltu:IIED
as at 31"t March 2000 and also the Profit & Loss Account of the Company for the year
ended on that date. These financial statements are the responsibility of ihe
management. Our responsibility is to express our opirrion on these financial statements
based on audit conducted by us.

We ccnducted orrr Audit in accordance with Auditing standards generally accep ed in
lndia. These standards require that we plan and perfoi'm the audit to obtain resporsible
assurance about whether the financial statements are free of material m.sstatemen.s. An
audit includes examining, on test basis, evidence supporting the amounis and disclcsure
in the financial statements. And audit also incluoes assessing the accounting prin:iples
used and significanr estimates made by management, as well as evalLrating the cverall
financial statements presentation, we belie,le that our audit provioes reasonable basis
for our opinion.

We repon that,

1.1. As referred in para 1.1 (a) of Accounting Policy (Schedule-V), the Accounts have
been prepared on the Going concern assumption. ln view of the lruee
accumulated losses, the company's ability to continue as a going cc,ncern is
dependent on availability of substantial finance from Government cf Biirar as vyell
as future productton performance and profitability etc. Furlher, the State Bar;k of
lndia filed a suit against the company for recovery of their Cash Cred;t Lcan Debt
Recovery Tribunal on 20.10.2000. The tribunal ordered for Recovery Cert,ficate
for Rs. 2,02,50,554.69 with cost and interest against all nroveable and
immovable property of the company, which has been liquidated in the year 2JO4-
05.

Complete Accounting records of some of the offrces/units could not be riade
available to us as the management could not locate the sarne and prc,duce
before us for our audit and verification. Also, vouchers and work ng sheets ci the
marruscripts of consolidation record, although produced, were fcurrd inconrplete
in some of the cases.

Share Gapital

The company has not followed the terms ancr conditions of tetter' Cated
10.09.1981 of the Controller of Capital lssues in corrnection with their consert for
issue of Shares by the Company. As per the said letter, period allowed for the
issue of capital was extended till 09.04.1985 r,vrtir condition that no frrlher
extension beyond 09.04.1985 will be corrsidered. Fufiner extensi0n, if any, nas

1.2.

2.
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trrrl 111.1.1r shown to us The company has not conrplied with tl e l:v,r r:a ec io
( lrrllrtirl lssue.

[naiO up capital of the company is also not in conformity with the Arlicle 7(b) of

I the Article of Association of the company regarding ratro of shareholding arl ong

flifferent class of shareholders.

Relevant letter of National Seeds Corporation Limited regarding payrnent
towards share capital deposit were not available for out verification.

No detail of Share Capital deposits from growers was available for our
verification.

As indicated in Note 2.1 of Schedule 'V' to the accounts the subscrrbed Equity
Capital of the company is Rs. 2,32,05,100/- whereas issued capital is on:y Rs
2,25,00,000/-.
As indicated in note 2.2 of Schedule 'V' to the accounts the company has
received a sum of Rs. 3'1,97,000i- from State Government which was refundable
with interest as soon as the company receives rnoney frorn growers. Hourever,
no provision for liability, on account of interest has been made by the company.
Moreover, out of the above, a sum of Rs. 27,00,000/- has been transferreo to
Share Capital Account for allotment of 27,000 Equity shares of Rs. 100/- each to
Governor of Bihar in terms of Board's Resolution (49/18) dated 15.02.1988 No
confirmation from Govt. of Bihar could be made available for our verification
As indicated in Note 12 of Schedule 'V' to the accounts, no provision for Dividend
on Cumulative Preference Shares have been made.

Reserve & Surplus
A sL,.n of Rs. 31,14,000.00 has been shown as Capital Subsidy recei',,rec from
Govt. of tsihar for setting up seed Processing Plant in 'l-ribal area. The treas;,1.^,
of Govt. !rant in the Balance sheet is contrary to the treatment suggested ..rnder
AS-12, "Accounting for Government Grants" issued by the lnstiiute of Charlered
Acccuntants of lndia. ln absence of proper details regarding assets against which
subsidy has been received the dep;eciation charged by the Company on the
value of suhsidy could not be ascerlained. Consequently loss has been
overstated by an amcunt which can be quantified.

Secured Loan
Bank Reconciliation of cash Credit Account with SBl, J.C. Road, Patna has not
been produced for verification.

Unsecured Loan
Letters of the Department of Agriculture, Govt. cf Bihar, containing terrn-; and
conditions of the loans were not available to verify tne amount of interesr payable
thereon. As indicated on Note 3 of schedule 'V' to the accounts, a sum of Rs.
3,97,45,O21l- has been adjusted on account of cost of seeds supplied in earlier
year against perrnit. The said adjusiment is subject to approval of the
Department of the Govt. concerned. Balance is also unconfirmed. lnterest has
been calculated on the net amount which has resulted in under charging of
interest as well as under statement of Ioss to that extent.
As indicated in Note 2.2 schedule'V'out of Rs.31,g7,oo0/- a sum of Rs
4,97,000/- is still outstanding as unsecured loan. No Interest has been prcv ded
on this amount.

6. Fixed Assets
Attention is invited to Note 4 of schedule 'V'to ihe Accounts regarding:-
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6,9

6.4

6.5
6.6

7.
7.1

Arljrrntrnorrt ol Crvrl Construction work till 1984-85 carried out by PUJD Bihar has

nul ltetrrr rrtacte on the basis of audited statement which was to be made

dvmllnbk: by them in terms of agreement entered into with the company
Moroovor , tsxpenses rncurred are in excess of the sanctioned amoutlt for ,thich

npproval of the Board of Directors of ihe Conrpany is yet to oe oi:tainel No

oornplianco as yet has been shown to us.

Non adjustment of fixed assets already in use and non provisiorr of depreciation
lhereon,
NOn adjustment of the amounts shown under the head of Capital work in
progress and advances against Capital Expenditure. As informed to us t:ll the
date of this report the said work in progress has not been conrpletec: and
therefore does not represent investment in and asset of uiility. Funh-'r, in

absence of any policy regarding writing off of capital work in progress we cannot
comment upon the value shown in the books of accounts.
Non adjustment of cost of land on which processing plant at Kudra has been set
up pending determination of cost.
Non adjustmcnt of short depreciation charged in earlier years.

ln view of above, the fixed assets. Figure is overstated to the extent not
quantifiable.

lnventories
As mentioned in notes 14.2,14.3,15.2, and 15.4 of Schedule '/'to the accounts,
stock of seeds, packingi certification materials and othe;' items ha,re not been
taken on the basis of stock records after adjustment of shortage/excess founC on
physical verification. No due consideration has been given for deterioraticn in the
quai;ty of old stocks resulting into over valuation of stock. Morecrer, for';aluation
of stock of seeds cost plus rates have been applied as nnentioncC in Note 1 4 4 of
schedule 'V' to the accoirnts even in cases where rates differ frcm one variety to
other as v3riety-wise break-up of stock was not avai!able.
Depreciated value of loose tools has not been shown in the account resulting in
over statement of its value.
lnventory includes stock of spares for Rs.t,45,964.63 carried forward since long.
Fased on actual oosition consumption is required to be booked and actual stock.
if any should only be shown as stock.
As mentioned in Note 14.4 the valuation of seeds are not at lolter of cost or net
realization value. Further, the valuation system adopted by the company has not
been strictly followed.
ln view of above, the stock in trade shown does not state correctly neither the
qr=tantity of stock held by the company nor valuation of stock. The closing stcck is
overstate to and extent which could not be quantified.

Sundry Debtors
ln absence of evidence in shape of receipted challan or similar document as
regard goods supplied to the various parties, credit sales booked with
corresponding debits in the narne of such parties could not be verified.
It includes substantial amount receivable from Govt. of Bihar on account of
subsidy. ln absence of the details of claims submitted in respect to subsidy and
any communication regarding approval of the cornpetent autlrority, we are unable
to comment upon the correctness of the amount receivable on this accolnt. ln
absence of conflrmation of balance and / or reconciliation of accourrt at any
stage, we are unable to comment upon the recoverability or otherwise of the
amount. Amount received from Director of Agriculture, Govt of Bihar has been
adjusted against such dues. Communications with such remittance have not

7.2

7.3

7.4
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It nlro lrrr;lrrr.lt.:s srrbstantial amount receivable from 'BISCOMAUN who have

rllnpulod the cJues on various grounds rncluding non-receipt of sr,,bslantial

rlrurtlltitlt of seeds shown as supplied by the corr-ipany. Pending settlenr.;nt of
llt6 rrrutter rnanagement, however, has considered the en,tire debts as gcoJ and

r$coverable which in our opinion does not appea. appropr,ate.
It elso includes substantial amounts being net balance of amoui.tts scld by
varloug sales centers and remittance there against pending preparation of carty-
wlgc list. As it also includes amount related to cash sales such balances are
receivable from respective sales centre and therefore, this should have been
ehown as cash at sales centers/recoverable from sales in charge. As no sales
centre / in charge-wise list at any stage is available, there is possibility th:t the
company may not be in position to recover substant,al amount.
Credit Sales are subject to approval of competent authority.
As stated in Note no.6.4 of schedule 'V to the accounts sundry debtors includes
Rs. 120.84 Lacs receivable from service agents of the company and is
outstanding since long and it appears doubtful of recovery. No adeqlate
provision has been made against the same.
Net debit balance of Rs. 2,20,77,597.90 of Growers Account has been sho'.vn as
Sundry Debtors. During the pre,rious year net deblt balance of srrch acccunt
amounting to Rs. 1,15,88,320.28 was shov.,n as Sundry Debtors (Growers
Account). ln absence of party-wise details it was not possible to ascerta n the
amount of total debts and the amount of liabilities as at 31't March 2lCC,
therefore liability and advances both are understatecj.
ln view of the facts mentioned above as neither provision has been made nor
there is sufficient records to quantify the provision amount the sundry debtors
figures is heavily overstated in terms of reaiization to the extent not quantifiable.
ln absence of parly-wise details, we are unable to verify the age-wise
classifi cation of debts.

Cash and Bink Balance
Most of the Bank accounts , operated at various units of the conrpany, remain
unreconciled and some of them were noi operated slnce many years. Er,en in
cases wnere accounts are reconciled, tlrere are substantial amounts outstanding
since long inciuding cases of amounts debited / credited Ly barrk itt-,t not
reccrded in the books of the company , Non-adjustment of whicn may nraterially
affecied the Bank Accounts. ln many cases Bank Statements/ confrrmations
were not available.
ln absence of cash statement related to lmprest with units the balance of Rs.
676811.42 could not be certiiied. lt also includes old imprest balance which is
outstanding since long. Cash & Bank balances related to imprest has not been
shown separately.
No details of drafts in hand which includes old balances is available. Such items
needs to be exclude from this head on its scrutiny and transferred to proper
head.
Confirmation related to balance of Rs. 1945028.29 shown in Public Ledger
Account No. 8414 was not available.

8,5
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9.3

9.4

10. Other Current Assets
No details of remittance-in-transit amountlng to Rs 184652.60 was available with
information as regards it adjustment in the next year. This amount includes old
outstanding. Therefore, we are not in position to comment upon correctness and
true nature of the amount shown under this head.

11. Loans and Advances
11 1*_ Advances recoverable in cash or in klnd includes a stagnant sum of Rs.

-,,/fi-q5"p32.73 under the head 'Disallowed Expenditure ", No details of the saine was
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avatlable Ntr ulfort appcars to have been made for recoveryiadj ustrneni oi ihe
same Furllrer, rro provtsion has been made rn the books of accounl due tc ,r,hich

the loss of tlre cornpany is r-rnderstated by such amount

It also includes Rs. 1,29,610.65 recoverable froni Bihar State Electlcit; B:ard
No effort appears to have been made by the company to get refunC cf this
amount.

It also includes Rs.4,17,280.00 being excess subsidy paid in earlrer years btt no
recovery has yet been made.

It also includes substantial amount of as advance for expenses and as Trarelling
Advance to staff which indicated lack of effort in adjustment of bills arid lor
recoverable from person concerned.

Loans & Advances Recoverable in cash or kind includes several items of
payments made in earlier years against which supplies are reported to nave
been received in past or advance has been made on the basis of pericrma
invoices for which no pi'oper adjustnient v/as made and the items are being
wrongly shown under the aforesaid head of account. Out of this some old items
which came to our notice and noted by us are shown below:-

Name of the party

1. A.P.State Seed Devekrp.Corp.
2. Bombey Tyre lnternational
3. Bihar State Food & Civil Supply Corpr.,ration
4. Bihar State Vegetable Corp.
5. Central Potato Research Station
6. Central Potato Research Station, Patna
7. Girijesh kumar Singh, Kudra
8. Hinoustan Petroleum Corp.
9. lndian Agr. Research lnstitute
10. Krishna Beej Pvt.Ltd. Delhi
11. Lawly Sen & Co.
12. Masina Beej Pvt.Ltd., Delhi
13. M.K.Rahman
14. National Jute Mfg. Corp., Kolkata
15. NationalJute Mfg. Corp. Ltd.
16. Sardar Ajit Singh
17. Sardar Surendra Singh, Kudra
'18. Seed Loans to Farmers
19. Sukhadia Uni. Mach. Ag. Farm, Kota
20. SwadeshiTripallndustries

Amount shown in
Lonss & Advances

Recoverable
2,14,81932
1,91,C79 0g
3,03,750.00
2,00,000.00
1.29,000 00
1,99,735 30
1,62,A4576
1,19,842 BB

1,02,630 00
7,09,175.75
1,56,564 24
7,69,c92.00
1,42,147 .34
4,76,419 54
13,17,65d.52
1,65,e53 32
3,76,340 46
1,40,555.94
1,90,950 00
1,96,639.40
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ll rlrnrrhl trlno rrol bc oui of place to mertion th:t substantial arrounis are lying
ll6dpt llrm group of Sr.rndry Creditors (Others) without deta I (under accoLrni l:eads
'Ilillrtltly lor prrrchase, creditors for purchase etc.) irr such case, balair:,: ,rrler
$ttttuttt t"lut"rrlitros and Loans & Advances have not been analyzed rlrr Le-1 and
rdjurtod. tho extent to which such adjustments on analysis or lrnr<irg of
blllnooa will affect the profit or other accounts could not be determined

Although most of the telephone connections have been installed, no aojustrnent
hrr bcon made against the sum of Rs. 38,2221- shown as Telephone d.:posit
llncc long.
A rum of Rs.25,000/- has been shown as Advance Income Tax srnce long. No
lnformation regarding lncome Tax Assessment were made a'"railable to us
A lum of Rs. 27,39,511.47 has been shown under the head of suspense (Net).
Thle also includes Un-reconciled balances of inter unit transactions. lnfornration
eE regards last reconciliation was not available. Amounts of various natures are
outstanding since long, which needs to be scrutinized and adjusted as it nray
have effect on Profit & Loss.
No party-wise details of advances to staff was prepared hence the sarre rernains
Unscrutinised.

.6 A sum of Rs. 30.31 Lacs (previous year Rs. 59.33 Lacs) ls lying under ihe head
"Farms Taken over Account" for the reason indicated in Note 9.3 of schedule 'V'
to the accounts. We are unable to express or opinion on realisabiliiy or othenryise
of this sum in view of non- availability of related details. ln our cpinion this may
ultimately prove to be un-booked loss to be adjusted in company's acccunts,
against which no provision is being made by the company in vievr of c,etails
explained in the said Note 9.3 of schedule 'V'.

11.7 As mentioned in Note 9.1 of schedule'V'to the accounts no prcvisic- ltas b,een
maoe for Doubtful advances amounting to Rs. 15,67,7951- Besides this amour:t
substantial amounts are lying unadjusted / unrecovered since rong for .lhich
adequate provisio:r is :'equired.

12. Current Liabilities
12.1 Net amount of balance under the account Debtors-Govt has been shcrrrr as

advance against sales. ln absence of differerrt agency-wise details it rvas not
possible to ascertain the amount of total liabilily and the amount of advances
made to growers remaining unadjusted as at 31't lvlarch,2000. Tnerefore,
Liabilities and advances are unadjusted.

12.2 Attention is invited to Para 11.1 above regarding substantial amount lying -rnder
this head which may be adjusted from advances.

12.3 A sum of Rs. 5,228.17 (Previous year Rs. 5,228.17) has been shcyin as " nter
Unit Accounts". No serious effort has been made to reconcile the same.

12.4 As mentioned in significant Acccunting Policies (Para 1.1.b) Liabrlities on acccunt
of purchase / sales tax has not been ascertained. As explained, this is bookeC on
completion of assessment. Relevant files were not available to ascertain total
liabilities based on assessment so far made and amounts so far adjusted i.e the
books of accounts.

12.5 lt was observed that opening balance of the unlts are kept at H.O. and no
information about opening balance was given to tl-re unit. ln absence of proper
information no entry for any error I omission in the preparation of accounts vvere
noticed by the units in case of outstanding liabilities and these are still continuing
in the accounts. Further , no details of outstanding liabilities were made available
to us, so we are unable to express on the adequacy of outstanding liabilties.

Production / Purclrases / Sales of Seeds
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[:or the reasonS indicated in notes 14.1,14.2 ancl 14.3 of Sc]redule ''l 1l the

accounts, productions, purchase and sales of seeds as show,l in lrle.rCClrltll
cannot be said as showing the figures of producticn, purchases and sales balsed

on actual processing, receipts and issue of seeds as per stock books.
The different units of the company have dispatched certified seeds to various
destinations throughout the state on instruction of the Govt. of Bihar fcr sa e of
such seeds by various Govt. offices at block or other levels. Su:ch dispatches
should have been made through Material transfer Notes and based or the
statement of sales by respective Govt. offrce sales should hare been booked
The units have credited the sales account debiting various Govt office bas:l on
such dispatches without getting information whether such seeds have beert sold
by them or are still lying at those places at the end of the year. ln such situation,
where seeds are still lying with the Govt. Offices, Sales and Sundry Debto,s are
overstated and inventories are understated. This may also affect the Prcfit &
Loss of the Company.
ln case of some units of the company sale of seeds has been booketl n the
accounts without obtaining proper information regarding sales by debitinE the
account head "Sale Centre" / "Sales ln-Charge" etc. and no realization oi vaiu.e of
goods sold are foithcoming. Furthei', in some cases, stock has been sold L.ut ii
was not reccrded as sales and stocx has been shown as lyrng in the possession
of the unit and included in the inventory.
Rates of auction sales co..rld not be verified in absence of relevant office
orders/files. ln some cases, rates of sales of other seeCs were also not veriiied rn

absence of price list i approved rates.
13.5 Seeds have been sold at rates lower that tne rales fixed by the comprny No

formal approval of the competent authoriry was shci;n.

14. Consumption of iacking materials / Chemicals & Store
For the reasons indicted in notes 15.1, 15.2, and 15.3 of schedule 'V' to tne
accounts, purchases and consumptions shown in the account cannot be sail as
snowing the figures of purchases and consumption basec on actual receipts ano
issue of such goods as per stock books.

15. ihere is no system of reconciling inter-unit transfer of goods in the financial
books, maintaining a list of sales centers along with remittances there against
regularly and its timely verification resulting recording of transactions, stocks and
debtors on the basis of incomplete information as mentioned in notes 14 of
Schedule 'V' to the Accounts. No step seems to have been taken to irrprore the
situation.

Purchase incidental/ transport and handling
There is no system in existence as to whether dispatching point should book the
transportation charges or the receiving point. ln absence thereof, there ls no
reconciliation of transport charge paid with the goods transported.

16.2 The purchase rates of raw seeds were not verified in case of sorne ur.its in
absence of office order.

17. Registration and seed certification charges
It has been booked on the basis of bill submitted by the Bihar State Seed
Certificate Agency. lt could not be explained whether the same has been verified
with the records, if any maintained by the Production Department of the
company.

18. Services tax payable on audit fees including internal Audir has not been
considered resulting into short booking of expense. P.F. Audit fee is accounted
on cash basis.

13.3

'13.4

16.
16.1
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Irr ullscnce of any records containing lrst of premises taken on rert by the
r)()rnpan)/ v..,ith rate of rent and the period of occupation, no reconci ration of
oxponses booked under this head has been made with the actual liabilrty.

During the year the company has incurreo substantral amount on legal expenses
ln absence of any details cf pending case filed by / against the comparry i', was
not possible to ascertain the contingent liability, if any, which should i-rave been
disclosed.

Expenses of selling commission has not been reconciled with sales and
commission paid at various rates.

No provision of interest payable to National Seeds Corporation Limited has been
made for the reasons indicated in Notes 13 of Scnedule 'V' to the Accounts.

No provision has been madb for Guarantee Fee Payable to Govi. of 3 har
Further, information regarding waiver of Guarantee fee, if any, was not rrrade
availabie to us.

Depreciation
Attention is invited to Note 1.2 and 4 of Schedule 'V to the Accounts regard,ng -

a.
b.

c.

Non provision of Extra shift Deprecia',ion.
Non-provision of Depreciation on assets installed and p.rt to use nl not
adjusted in books for want ot relevant information, and
Non-ascerta:nment of quantun, sf arrears of depreciation ano its
disclosure in the account.

25. Employer's contribution PF / DLI / Adm. Charges Expenses booked linder ihese
heads are subject to confirmation frcm the Provident Fund Trust and returns filed
with Provident Fund Corrmissioner. Contribution to Provident Fun,^l represents
6rTlourt (excluding contribution towards family pension fr:nd; contrrouted to
Provident Fund Trust constituted by the Company whicn is yet to be recoqnized
by appropriate autnorities viz. Provident Fund Commissioner arrd lncome Tax
commissioner. For Computation of lncome Tax to be deducted at source from
Salary, employee's contribution to Provident Fund Trust as mentioneci ir above
has been treated as contribution to recognized Provident Fund in anricipat,on of
the approval from lncome Tax Authority which is yet to be obtained. Tnerefore
company may be held responsible for not deducting lncome Tax at source in
accordance with the lncome Tax Act,1961 attracting penalty. Moreover, short fall,
if any, in the interest payable on P.F. accumulation to be compensated by the
company has not been ascertained and provide in the accounts.

Balance of creditors, debtors, loans, deposits and advances are unconfir,lel

As mentioned in Note 1.1 (b) of Schedule'V'to the Accounts expenses on
account of leave salary and pension contribution have been marntained on cash
basis.

Physical verification reports related to stock of seeds / packing maier;als
chemicals & stores , other goods and Fixed Assets were not available for our
verification.

lnstalled capacity of the plants has not been shown in the accounts.

26.

27.

28.

29
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32.

As requrred by Schedule Vl Part ll of The Cotnp:;ries Act 1956 tl)e cunipany
has not properly disclosed the amount due and tne maxinrum anrount due at any

time during the financial year from the Chairnran and Managin3 Dlrector .l;rder
the Loans and Advances.

The interest payable and details of outstandrng relating to Snrall Scale lntlu,strles
have not been properly disclosed.

As mentioned in Note 17 of Schedule V'to tire accounts, no details of prior
period adjustment could be given for want of relevant details

As required by the Manufacturing and the companies (Auditor's Report) oroer 1988 is

issued by the Ventral Go.rernment and on the basts of such checks as we consilered
appropriate and according to the information and explanations given to us, we ftrlner
report that :

t. The company has not maintarned proper records showing full
particulars, including quantitati'.,e details and situation of Fixed
Assets.

b. Fixed Assets has been only partly physical!y verif ec br, the
management. Material Ciscrepancies have not rleen
ascertai ned/reported.

The fixed assets of the Cor:any have not been re-valueJ during the
year.
As informed to us stock of seeds, packing materials. the irerns and
chemicals have been physically verified by the management durir,g the
year hut no verification report was made available to us as such ine are
unable to express our opinlon on procedures of verification. The
discrepancies, if any, between phys,.al stocl'. and the book rccords has
not been ascertained. Non considerarion of physical stocK may ha'.'e
material impact on the Profit & Loss Account of the company. ln orrr
opinion subject to our observation in Para 6 and 1 1.5 above the valuation
of stock of seeds, packing materials and crher items has been ia,r and
proper in accordance with the normalll, accepted accounting prin:iples
and is on same basis as in previous year.
The company has not taken any loan from parties except amounts
received from the Deptt. Of Agriculture, Govt. of Bihar against sale of
seeds on their permits. Register maintained under secton 301(l) of the
Companies Act, 1956 were not available for our verification.
Advances including interest free advance were given to emplo5,ees and
sundry parties against supplies. ln absence of any stipulaticn we are
unable to comment upon the regularity of repayment.
ln our opinion , the internal control procedure of thc company relatrng to
purchases, sales and inter-unit transfers of stock are not conrmensurate
with the nature and size of the business of the company resulting
changes of transactions and stocks in transit or stock lying in possession
with others remain to be recorded in the books and reflected in the final
account. No internal control was found for realizatlon of value or goods
sold or to debit the account of panicular person from rvhom arrornt is
recoverable resulting substantial ar-nounts lying under the heads of sales
centre/sales in charge etc. and even in case of supplies to Government
Departments no receipted challans were found in record as mentioned in
most of the internal audit reports of various offices of the company

il
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lnternal control procedure for purchase of packing materials clrerri:als
Plant & Machinery, equiptnent an other assets are alsc not
commensurate with the size and nature of the business of the Compa:ry.

Vll. The company has purchased seeds exceeding or Rs 50000/- value for
each type there of from Agriculture University in which directcrs of the
company are interested. As expla;ned to us, the conrpany is re1'-ri ed to
procure foundation seecjs mainly from thenr in terms of Natronal seeds
Programme. ln absence of any other supp ier we are unable [o conrlfleflt
upon the reasonability of the price for the same.

Vlll. Unserviceable or damaged stock of seeds and packing materials etc
does not seem to have been determined to make adequate provis,on of
loss.

lX. The company has not accepted deposits from the public wittrir the
meaning of Section 5BA of the Companies Act, '1956 and the rules franed
thereunder.

X. The Company have no by-product
X-|. lnternal audit has been conducted by different firms of Chartered

Accountant after expiry of financial year. No foilow up has been done on
the observations made by internal auditors internal audit system .s not
adequate.

Xll. As explained to us by the Management, the Central Government has not
prescribed maintenance of Cost records under ser:tion 209(lXd) of the
Companies Act. 1956 for any of the products of the Company.

Xlll. Delays have been noticed i6 f,cpositing provident fund dues with the
approp;iatc althorities. ln some cases certain amounts have not been
deposited since lo; ;.

XlV. ln absence of adequate informatron and explanation given to us, the
undisputed amounts payable in respect of lncorne Ta:r. Wealtir Tax, Sales
Tax, Excise Duty, and Customs Duty outstanding as at tl,e last day oi the
financial year for a period of more tharr six months frorr lhe iate they
become payable can not be quantified.

XV. During he course of our examinatic,,, of the bcoks of accounts, carried oui
in accordance with the generally accepted auCiting practices, reliance has
been placed by us on the lnternal control system. the repori. of internal
auditors and the system of authorizing expenses by the management
prevailing in the coffiporr!, we have not come across any perscnal
expenses other then those payable under contractual oblgation and /cr in
accordance with generally accepted business practice and company's
need and exigencies, which have been charged to Profit & Loss Account,
not have been informed of any such case by the Management.

XVl. The clause (o)of sub-clause (1)of Section 3 of Sick lndustrial Conrpanies
(Special provisions) Act, 1988 does not apply to the Company

XVll. The other paragraphs of the order are not applicable to the cornpany.

Subject to above , we further report that:-
a. ln cur opinion proper books of account, as required by law, have

been kept buy the Company in so far as appears from our
examination of such bccks. However, consolidatron / comp lation
of different audited statements of accounts for different units and
Head Office has been carried through Computer Programrre

b. The Balance Sheet and Profrt & Loss Account are in agreement
with the books of accounts.

c. ln our opinion, the Balance Sheet and Profit & Loss Account have
been prepared by the company in compliance witn the accounting
standards referred to in section 211 (3C) of the Comoanies Act.
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195ti exccpt as statel eiser,vhere and in schu.dule 'V cf the
Accounts.
As per General circular No B/2002 dated 22.03 2002 issu:d by
Department of Company Affairs the Nominee directors appoirted
by Central / State Government are exempt from prov sions of
Section 274 (1) (g) of the Companies Act,1956.
ln our opinion and to the best of our infornration and acccr'd r,g to
the explanations given to us, the said Accounts give the
information required by the compan,es Act, '1956 in the manner so
"requireci and give. a true and fair view in conformity witn the
accounting principles generally accepted in lndia

i. in the case of the Balance Sheet of the Siate of aif;,i:s of
the Ccmpany as at 31't March. 2000, and

ii. in the case of the Profit & Loss account of the Loss for
the year ended on that date.

FoT AGRAVVAL ANIL & ASSCCIATES
CHARTERED ACCOUNTANTS

,^.lJ,k
PARTNER

Place : Patna
Date:2 4 JUL 2013

rl
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J Nlr_iAM t lr\4llEI-)

I Alr Al :ttSI MARCH.2000

SCHE

DULE

I turptur

Laaa: Oeperciation

Nct Block
Capltal Work - in- Progress F

Advance against CaPiial
Expenditure

CURRENT ASSETS.LOANS & ADVACNCES

lnventories G

Sundry Oebtors H

Cash & Bank Balance I

Other Current Assets J

Loans & Advance, K

Less:Current Liabilities and larovision L

Profit and Loss A/c (As per account annexed)

hlittt:uLnnS PREVIOUS YEAR

AMOUNT

401 98409.20
37084409.20
3114000.00 40198409.20

1 840821 6.34
5s248507s.01 509304828.24 527713044.58

37084409.20
31 14000.00

18906772.77
533579302.24

592684484.21

3F126430.62
28666408.40

6569022.22

29769275.21

4375817.49 40705114.92

56592374.47
73MO717.24

4587406.13
184552.50

3257514:l.65
1 e;380293-09
199868767.46 (32488474.:,7)

584467843.66
592684484.2

56791 1453.78

35231120.62
28078884.64

71 52235.98

29769275.21

43;5817.49 41297328.68

70614514.47
680951 82.78

5131 837.72
331582.60

31436?28.74
1 75609346.31
1a3482600.30 (78732s3.99)

Notes on Accounts V

Schdules "M'to integral parts of Balance Sheet.

PATNA, n
Dated: /

---,-.:1 .:_r ln terms of our :'eport of even date
,, ] '-'. 

, ';,;J::.FOT AGRAWAU ANIL & ASSOCIATES
'.. .. . CHARTEREDACCPUNTANTSi,,,., .,j @tyt*a

(A.',K. A9RWAL)
:., , .,-,. PARTNER_---ir-

.,lq,l'"[$$ilo 
*o

,,un;*rrT^.iio
Ra'

CURRENT YEAR

A
B

c
D

534487379.09-----5E75fi45ss-
-.i'



NIGAM LIMITED
LQllIACCOUNT FOR THE YEAR ENDED 31ST MARCH.2000

ARTICULARS SCHE

DULE

M

lncome N

/ Dscrease in Stock O

lfoccrclng & Procurement
Itnonnel
trtbllshment
Selllng & Distribution
lnterest
Deperciation

Loss for the .ear
Prior Period Adjustment (Note 17 Schedule 'V')

Loss up to Pre;ious Year
Total Loss Carried to Balance Sheet

CURRENT YEAR
AMOUNT

1892319't.49
396226.01

(1 388428s.00)
5,435128.50

2740990.33
667089.81

21 505571.50
.t936920.52

425276.76
27443252.83

596238.32
553153aoI7

4988021 1.57
'ioozss.oo

49980464.57
534487379.09

--584467843.66

PREVIOUS YEAR

AMOUNT

53285563.75
376457.1 5

(34574663.00)
1 9087357.90

P
o
R

5
T
U

1 701 5209.17
3685644.80

1 9793C37.65
31 02207.96
2808703.'t 8

27743994.20
673479.37

----148n276,n

5573491 8.43
-1 23999.25--- 55610919J8

478876459.91
-- 53448?379]]9

Noles to Acccunts V

Schd,rle ' M" to "V" are integral parts of thc /rofit and Loss ,rrccount.

PATNA,
Daled: ") ;.

Lq. ;Ji 2013

\

$-
"'--:$#il}"i-

L19. o'r1{f',owo

\ UY;a Rarr' 
a^t?'lqr's'gs"'^

a" }il;;r'r. .'5.,r,sN

,,..sit"ui:\l;

ln terms of our report of even date
For AGRAWAL ANIL & ASSOC]ATES

CH.TRTERED ACQOUNTANTS"lw
FARTNER



LrMrIEp
AND FORMING PART OF THE ACCOUNTLES ANNEXED T

HE

IHEDULE :'A'
SHARE CAPITAL
Autherised
375000 Equity Shares of Rs. 100/- each

''125000 11% Redeemable cumulative preference
shares of Rs. 100/- each

lssued
225000 Equity Shares of Rs. 1001 each
75000 11% Redeemable cumulative preference

shares of Rs. 100/- each

SUBSCRIBED AND PAID-UP
Subscribed
232051 Equity Shares of Rs.100/- each
7318'l 1'l% Redeemable cumulative prefe ren:e

shares of Rs. 100/- each

Paid-up
225697 Equity Shares of Rs. 100/- each

fully paid up in cash
Less: Unoaid Calls by Growers 30 Sha:.es

6124 Equity Shares of Rs. 100/- each
Rs.40 per sf'are paid up in cash

73181 11% Redeemable cumulative preference
shares of Rs.100/- each fully paid up in cash

As at
31.03.20C0

37500000.00

1 2500000.00
s0000000.00

22500000.00 7
':=-:-

7500000.00
30000000.00

23205100.00 ?

7318't 00.00
30523200.00

22569700.00
480.00

22559220.00

25296C.00

7318103.00
Sub Total lA't .034140280.00

: =--: _

244129.20
670r00.00

183900.00
Sub Total lB) _s3!lJ29.2! "<--Total (A+B) -z- 3708aa09.20

As at
31 .C3.1999

37500000.00

12500000,00
50J00000.00

22500000.00

7500000.00
30c00000.00

23205100.00

7318100.00
30523200.00

22569700.00
480.00

sHARE CAPITALpEPOSIT
From Growers of the project Area
(lncluding calls in advance 7200 previous year 7200)
From Government of Bihar
From National Seeds Corporation Ltd.

22569220.00

2s2960.00

731 8100.00
30'140280.00

244129.20
6520000.00

180000.00
6914129.?O

s2cs440920

Notes: 11Y. Redeemable cumulative preference shares are redeemble at per after 12 years but
before the expiry of 15 years from the date of allotment.

J, .1\
Y\ )



lplte I Reserve (As per last account)

ICHEDULE :'C'

-

&cured Loans
Cash Credit
State Bank of lndia, J.C.Road'Patna
(Secured against hypothecation of stocks)

SCHEDULE :'D.
Unsecured Loans
From Department of Agriculture, Govt.of Bihar

STC Loan
lnterest accured and due on above

Less : Adjustment against Seeds Supplied on STC

Permits as on date

Loan from Govt.of Bihar

As at
31.03.2000

31 14000.00

't8906772.77

31p909000.00
2q3827323.s1
57/2827,323.51

39745021.27
53)0F230?.24

497000.00

As at
31 .03.1999

3114000.00

1 840821 6.34

319C00000.00
229552849.51
s48552849.51

397 45021.27
508807828.24

497000.00

t

I

533579302.24 5U9304828.24

Note: Unsecured Loans are repayable within 12 months. However, STC Loans are repayable withi
6 months.

"\ 1)



B I HA R RAJYA BEEJ r,IEA_[,r_L]_rvrJIEp

SCHEDULE :,E.
FIXED
sl.
No.

st.
No.

PARTICULARS

Building under construcstion
Consultancy Charges to NSC

lnterest on Term Loan
Commission for UC & Otherc
Plant & Machinery under lnstallation
Spares
lnstallation Expenses
Electrical lnstallation
Electrical Sub-Station
Refrigeration Machinery
Shed & Drying Floor
Buildlng Materials

GROSS BL(JUI\ uLr Lr\vr^ I '-'-

-^-n-:'-ffi 
Asat

6a Aa 1dd6

SBL

01.04.1999 dirring the 31.03.2000 31.03.1999 year

year

31 .O3.2oOO 31 .03.2000 31 .03'1999

- others es62707.00 o.oo es62707.00 5538836.53 22t1s3.52 s760030.05 ,,#9?9!6_.22 4423870',47

2 prant& Machinery 1725303i.43 0.oo 172s3031.43 15lt?91:1g z64zsz.5o 1561730s'98 '{ta36tzs'+s 1900017's5

3 office Equipements 3t1o2o.2s 1830.oo 372850.25 31b710,37 8967.20 328677'57 44172'68 51309'88

4 Furniture & Fixtures G44370.s5 2280.00 646650.55 570279.29 15690'52 585969'81 60680'74 74091'26

5 Vehicles 2770964.18 (S8OO.O0) 2762164.18 27',10742.04 16599.01 2718626.49 43537.69 60222j4

6 Erectrical rnstattations 83878.76 o'00 83G78.76 77142'25 909'23 78051'48 5627'28 6536'51

7 Computer 104067.00 o.0o 104067.00 101030.63 ::1::1 *::i:li }211:x1 ,3!33:3i

ro 3s231120.62 (46s0.00) 35225430,62 28078884.64 55ffi32
884"64 71s2235.98 7818819'35

PARTICULARS

tsfrfu.or Trx67

SCHEDULE :'F,
9APIIAL WORK IN

As on
01 .04.1939

Additions
during the

As at
31.03.2000

0.00 2'l .00
1

3
4
5
b
7
I
I
10
1'.!

12

13

0.00 929541 .00

0.00 2787554.00
0.00 171242.00
0.00 341391.61
0.00 12222.00
0.00 55884.00
o.00 1481706.00
0.00 954075.00
0.00 100575; .00

0.00 88495.00
0.00 19800.00

0.00 91729.60

"9
\'^f

o.oo 2976927121

2''i829878.00
929541 .00

27875t4.00
171242.00
341391.61

12222.00
55884.00

1 481 706.00
954075.00

1 00s757.00
88495.00
1C800.00

91729.60

Previous Year: 29769275.21 0.00 29769275.21

, ,,,, ,
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ECHEDULE : 
.G,

INyENTORTES
Loose Tools
Stock of Spares
Stock of Seeds
Packing and processing materials

SCHEDULE:.H.
SUNDRY DEBTORS
(Unsecured, considered good)
Debt outstanding for a period exceeding six months

SCHEDULE :'l'
CASH AND BANK BALANCE
Cash in Hand
lmprest with Units
Balance with Scheduled Banks (ln current account)
Balance with P.L. Nc - 8414
Drafts in Hand

SCHEDULE:.J'
oTHER CURRFNT ASSETS
Rsmittance in Transit

SCHEDULE:.K.
LOANS AND ADVANCES
(Unsecured, considered good,unless otherwise stated - refer
Note g of schedule "V")
Advance recoverable in Gash or Kind
Suspence (Net)
Advance lncome Tax
Security Deposit with B.S.E.B
Security Deposit for Telephone
Security Deposit Gas Cylinder
Farrns Taken Over Account
Prepaid lnsurance

56592374.47 70614514.47

zF440717.24_--..--.-r-7_- 68C95182.78

AS at
31.03.2000

71622.84
145964.63

5s342206.00
1032581.00

tttobt.tS
676811.42

1682070.67
1945028.29

60832.96
4587406.13

184652.60

23710756.43
2739s11-47

25000.00
1269s.00
38222.00

500.00
6031161 .20

17296.55

As at
31.C3.1999

't1622.84

145964.63
69226495.00

1170432.00

278940.66
670280.42

2176755.39
1945028.29

60832.96
5131837.72

331582.60

226s5877.94
2739506.55

25000.00
12695.00
38222.U0

5C0.00
5932637.70

31789.55
31436228.74

a1

1

32575142.65
-_-.---|--



}S
I

As ar
31.03.2000

As at
31 .C3.19Ss

77256154.58
26806044.62

143234.00
63071938.93
16200000,00

5228.17
1 83482600.30

23420003.56
792173.00

3C58974.2J
127567.00

25886839.96
53285563.75

SCHEDULE : .1,

cURRENT LIABILITIES AND PROVISIONS
Current Liabilities
Sundry Creditors (others)
Other Liabilities
lnterest Payable to Govt.of Bihar
and National seeds Corporation Ltd.
Advance against sales
Department of Agriculture, Govt.of Bihar
(For Capital Expenditure)
lnter - Unit Account

SCHEDULE :.M,
SALES
Ceftified seeds
C/S-1 Seeds
Fourdation seeds
Breeder Seeds
Non SeedsffU

Under size Seecis

SCHEDULE: .N.

OTHER INCOME
Sales of Tender Paper
Sales of Old Bags
Guest House Charges
Profit on Sale oI Fixed Assets
Miscellaneous Sale
Sale nf Rice
Certificatiun Charges realised
Miscellaneous Receipts

77455937.5
42554413.23

143234.00
63s09954.s6
1 6200000.00

5228.17/
I 199868767.45

3009086.62
7851C7.80
528160.s0
295343.25

14305493.32

"i

5500.00
99550.95

1309.00
4314.56

312.00
223703.00

61536.50
0.00

825rJ.00
138944.75

525.00
0.00

9850.00
118727.50
95681.40

4478.54
396226.01 376457.1s

-\u.: ::



SCHEDULE :'O,
lncrease in Stock
(a) Closinq Stock

Certified seeds
Foundation seeds
Breeder Seeds
Under Size / Non Seeds
Raw Seeds

(b) Openinq Stocks
Certified seeds
Foundation seeds
Breeder Seeds
Under Size / Non Seeds
Raw Seeds

lncrease / (Decrease) in stock (a-b) / (b-a)

SCHEDULe :'P'
PURCHASES
Raw Seeds
Certified seeds
Founoation seeds
Breeder Seeds

SCHEDULE :.Q'
PROCESSING & PROCUREMENT
Seeds lncidental
Power and Fuel
Processing Expenses
Packing Materials Consumed
Ghemicals & Stores Consumeti
Gold Storage Charges
Registration & Seeds certificatin charges

SCHEDULE :.R'
PERSONNEL
Salary, Weges & Allowance
Employer's contribution to Provident Fund
Deposit Linke lnsurance
Administrative and lnspection Charges of P.F
Exgratia
Staff welfare Expenses
Gratuity

AS aI
31.03.2000

1031305.00
95025.00
13776.00

53763654.00
438446.00

55342206.00

5263632.00
997812.00

57896.00
61868456.00

1038699.00
69226495.00

-(mms-rroi

1431610.33
780746.00
180140.00
298494.00

2740S90.33

20095.55
26167.00
10466.70

137969.00
12895.81

222749.50
23e746.25
667089.81

As at
31 .C 3.1 999

5263632.00
997812.00

57896 00
61868456.00

1038699.00
69226495.00

15248234.00
'1537456.00

142918.00
65336214.00
21536336.00

103801 158.00
(3q57a66 3.00)

8205548.00
7114151.50
i554824.57

140C85.1 0
17515209.17

306353 95
549008.00
42909.,15

'1834545.00

132433.40
213420.00
606975.00

3685644.80

17 464A59.20
1485886,00

74586.00
127833.00

62'150.45
578523.00

19793037.6s

1!11915s.00
1501-3-U.00

78023.00

1l-324e'oo
6ooQ'00

15385.e0
53220000

21 505571.50

"\ 1\
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As at
31.03.2000

As at
31 .03.19e9

$nEp!l!E-_-s'
ESTABLI9HMENT
Rent
Travelling & Conveyance
Telephone
Printing & Stationery
Vehicle Running Expenses
Repairs & MainlenAnsq

Buildings
Plant & Maehinery
Vehicles
Others

Postate,Telegrams & Courier
Newspaper & Periodicals
E!ectcrcity Charges
Electercal Expenses
Legal & rofessional Charges
Auditors Remuneration (Statuory Audit Fees)
Internal Auditors Remuneration
Rates & Taxes
Filing Fee
lnsurance
Bank Charge
Enteirainment
Advertisernent
Meeting Expenses
Vehicle Hire Charges
Miscelianeous Expenses

SCHEDULE:'T'
SE LLING,DISTRIBUTION & TRANSPORTAT]ON
Sales Porrrotion
Selling Commission
Road Subsidy
Hand ling & Transportation

SCHEDULE: ,U,

INTEREST
On S.T.C. Loan
On Cash Credit

712867.90
123357.50
138169.50

55969.95
232821.53

0.00
5041.85

103922.19
39952.20
18306.10
21012.00

6119.00
1342.50

68443.00
17632.00

128276.00
59496.80

1200.00
89882.00
299e9.50
11667.80
'12421.4O

3930.15
2s90.00

32479.65

s 99785.20
267294.25
353718.81
1 15569.95
361923.17

2153.00
31014.10

241095.29
5061 7.30
20085.00
29967.80
30226.50
4549.00

69999.50
17632.00

128276.O0
44496.30

240.00
144882.00
99873.30
10870.50
53350.00
19J18.+0
1 5028.50
70C+1.09

1936920.52 310)207.96

39929.00
148744.75

4126.50
232476.51

3459.00
1124735.10

1 4533.1 9
't 665975.89

425276.76 280e703.1 8

24274474.00
3168778.8s

24274474.A0
3469520.20

27443?52.83 27743994.20

4\J
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BIHAR RAJYA BEEJ I']IGAM LIMiTED

SCHEDULE _'V '

Notes on Accounts
1. Mator Accountinq Policies

1.1. Basis of oreoaration of Financial Statements : .

(a) The financial statements have been prepared under the historrcal cost cr:nvention as a
going concern and are generaily in accordance wrth the generaliy accepted accounting
principles and the provisions of the Companies Act, 1956, as adopted consistently by the
ComPanY, unless otherwise stated'

(b) The Company generally follows mercantile system of accounting and recognizes significant
items of income and expenditure on accrual basis except in following cases :-

- lnterest on advance to staff (wherever applicable)
- Leave Salary & Pension contribution
- Leave encashment
- Liability, if any, in respect of sales tax including purchase tax on sales/pur-chases of

seeds other than certified seeds is accounted for on payment basis on completion
of sales tax assessment.

1.2. Fixed assets
Written down value of Fixed Assets represents cost of acquisi,ion/purchases after cedrrction of
depreciation on written down value method at rates prescribed in Schedule XIV of the Companies
Act, 1956 with following exceptions

- Depreciation on wooden pallets and other storing assets, for which no rate has been
prescribed in Schedule XlV, has been charged al20% on W.D.V methcC.

- No provision for extra-shift depreciation on Plant & Ma^lirrery is made in view of :he natr,re
of the business. Quantum of extra - shift depreciation, as not convenier,Lly asce-tainaSle, is
not ascertained for disclosure in the account.

1.3. lnventories
lnventories as existing at ihe year end are valued as follows:

Loose Tools
Spares
Stock in Trade (Seeds;

- at cost
- at cost
- at cost

Packing and Processing Materials - at or below cost.
(Attention, however, is invited to Note No. 14 and 15 below)

1.4. Emplovees Retirernent Benefits
The Company has subscribed to the group gratuity scheme of Life lnsurance Corporaticrr of India.

2. Share Capital
2.1. ln case of equity shares subscribed capital is Rs2,32,05,100/- whereas issued capita is only Rs.

2,25,00,000 thereOy subscribed Capital exceeds by Rs.7,05,100/- than the issued capital. Steps
will be taken to regularize the same.

2.2. A sum of Rs.3197000.00 was recelved from the State Govt. to meet the shortfalof shares
subscribed UyTffi-*s of the project area. This amount, in terms of the letier of Govt. was
refundable with interest as soon as the company
out of the surn so received Rs. a97000.00 has
Govt. However, no interest has been providing
resolution (49/18) dated 15.02.88, 27000 Eqlrity
Governor, Bihar, out of above receipt

Unsecured Loans
The Company has received advances from Department of Agricult.ure, Govt. of Bihar against sale of
seeds on their permits. On that accouni Rs. 3,97,45,A21.27 is yet to be adjusted pending confirmarlon of
adjustment by the concerned Department. lnterest has been provided on advance after deducting the
unadjusted amount of Rs 3,97,45,A21.27. lnterest on such unadjusted amount for the i,ear is Rs.
32,06,775.00.

receives money from growers. ln view of above,
been shown under unsecured lcan frorn State
in the account. Moreover, in terms of Board's
Shares of Rs:_|5!l3ach has been allotted to.

'l ,r ^'' '
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Attention is invited to para 2 2 above regarding loan of Rs 49700C 0O frorn Govt of Biirar

Frxed Assets
4iJendmg receipt of audited statement frorn PWD in respect of civil work carricd cut by thent in

terms o-f agreement entered into with the Comparty adj"rsLnrent of Civil wor( was nracre t ll 1984-85

based on 6opies of the running bills of contractors made available to the comp3n)/ by PWD. The

expense so adjusted exceeds the amounts sanctioned in sorne cases which is sub,ect to approval

of the Board oi Directors after obtaining justification of increase in costs from PWD. ln absence of
further bills no adjustment could be made thereafter

For want of relevant details from the parties concerned other items for fixed assets arso remains

unadjusted resulting overstatement of capital work in progress and advance agairrst capital
expenditure with corresponding understatement of frxed assets.

Non-adjustment of fixed assets already in use as mentioned above nas resulted irl non-provision

of depreciation on such fixed assets. ln absence cf relevant detailS impact on the loss of the year

as well as total loss as on date impact on the drsclosed figures of fixed assets, capital work in
progress and advance againsr capital expenditure could not be quantified.

4.2. A piot of 25 acres of land was provided by the government of Bihar for setting up a processing
plant complex at Kudra (Kaimur). The terms and conditions as regards transfer of lanc including

its price consideration are yet to be finalized and in absence thereof neither cost of land nor
liabilities for payment have been exhibited in the accounis.

4.3. Depreciation on account of amount charged in earli:r years at rates other than rates prescribed in

Schedule XIV of the Companies Act, 1956 remains to be ascertained and adjusted during he year
in absence of break - up of vehicles depreciation on heavy vehicles has been calculaled on the

ameunt indicated in the last auoit report and on balance amount rate @ 25.89% has been applied
although it includes amounts (related to Bicycles) for which rate of depreciation is 20oh.

i. lnventories
Attention is invited to para 14 and 15 below.

3. Sundrv Debtors
6.1. Sundry Debtors have been classifled as per available informatic:t anJ net balance has been

a,;'ived at after adjustment of receipts on ihis account pendin3 preparation of party wise detail. Net
credit balance of Debtors (Government) has, however, been shown c: advance against sale. This
also includes net debit balance of Growers Accorrnt. No detaits of Growers accounts are available.

6.2. A sum of Rs. 41.16 lakhs due from BISCOMAUN has oeen dispured on the ground cf being low
germination/supply after the season was over and has nct been acknowledged as debt by thenr.

6.3. Age wise classification of sundry oebtors has been made on the basis of availahle informat:cn
pending preparation of subsidiary ledgers.

6.4. Sundry Debtors includes Rs. 120.84 lakhs due from service agents for more than eighr years for
which no provision has been made as suggested by auditors. Matter related to provision for bad
debt, if any will be consiCered after identification of doubtful debts based on party wise detail as
indicated in para 6.1 above.

7. Cash and bank Balance
7 .1. Bank Accounts at some units of the company remain unreconciled.
7.2. Some old balances under the head of imprest with units are under scrutiny for proper adlustment.

B. Remittance in Transit
B.'1. Reconciliation of Remittance in Transit is yet to be compieted.

9. Loans and Advances
9.1. Advance includes Rs. 1567795/- (previous year Rs. 1567795/-) shown as doubtful for which no

provision has been made.
9.2. Pending completion of scrutiny amounts shown under the head of Suspense Rs. 27,39,511.47

(Previous year Rs.27,39,506.55) could not be adjusted
9.3 Loans and Advances include Rs.60,31,161.00 (previous year Rs. 59,32,638.00) on account of

Govt. Farm taken over account in view of the fact meniioned below.

ln the year 1988-89 Departrnent of Agriculture, Govl. of Bihar had decided to trans{er 56 State
Agriculture Farms to the cornpany ownership of which remained with the Government aiter cutting
of the standing paddy crop on certain terms and conditions. As per the decision the company had

4'1j
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aiso to taken over liaDrlrly ol two yclrrs oI sr]clr a!ri.uitr,ral larms Hov.ever sr-ch ii:rilities in
respect of 31 fanls, wirrr.:lr lllr r-()nrl):u'ry :rctually look olcr ir:l'e not been asceiia rec and tc lilat
extent there is a contrrrrlurrt lr;rbrlrty of the co lrpany. Furtirer, :erlain expc -d lt,:a has ileen
incurred on such 31 !arrns t;rken over by the company n absence o; Cel:,, s oi :.<penditure
incurred by most of r;uclr farrrrs, the cost of seeds produce,J by thern as well as cost o loundation
and breeder seeds transforred to such farms have been debiled/credtted to sLtch farns pending
adjustment.

9.4. Matter related to provision for unrecoverable advances if any wrll be consiJered after
identification of doubtful advances based on party- wise detail

9.5. Advanced include Travelling Advances to Chairman and Managing Director Pending preparation
of detail amount could net be quantified.

Current Liabilities
101 Pending preparation of person-wise detail of Sundry Creditors, others Liabiliiies and Advances

against orders balances shown under these heads remarn to be scrutin,zed for the purpose of
adjustment wherever required.

10.2 Pending completion of scrutiny amounts shcwn under the heads of lnter-un,t Account Rs. 5228.17
(previous year Rs. 5228.17) could not be adjusted.

11. Preparation of person-wise detail of debtors, advances, security deposits, sundry creditors, expenses
payable, liabilities for expenses and other heads are in progress.

4i2 Atrear of dividend on Redeemable cumulative Preference Share since its issue tili 31st lviarch, 2000
(Subjectto deduction of Tax) is Rs. 1,3e ,74,037.00 (previous year Rs. 1,28,69 046.00)

13. National Seeds Corpuration Liriied New Delhi, consultant of the company was entrusted vrith
commissioning of the plant. They have in.,,;red expenses on behalf of thc coxpany oul or their own
funC and have claimed interest orr SUCh advance. Pending decision, no prcvision for inter-est so claimed
has been made in the account.

1-1. Sales. Purchase and Stocks of Seeds
14.1 Purchases and Sales of Seeds have been booked of iiro basis of statement of ;tccounts of

accountins."3fl'r::f 
:iTgX?.1'll,?Jjj',","0^oaJff3":11"":,\?3i t:;:'';:". booked or rhe

basis of invoices of suppliers available at head office and other oiirces Purchases
of raw seeds have been booked on the basis of infcrmation received from
Processing Plants and Regional Ofiices of lhe Co"npany.

- Quantities of seeds processed have been taken on the basis of statement audited
by lnternal Auditors.

- Sale of different classes of seeds has been booked on the basis oi statement
audited by lnternal Auditors.

14.2 Pending reconciliation of inter-unit transfer of Stock, quantities of closing slock, as per pracIice
followed, have been arrived at after deducting quantities of sales and shortage/losses, wherever
ascertained, from the total of opening stock and purchases/ production. As reported by lnternal
Auditors quantities of closing stock so arrived at substantially differ from the quantities of closing
stocks shown by various offices of the company. As such material difference (approx mate value
Rs. 500.00 lacs) are coming since last several years (mostly prior to 1993-94) recorcs of related
years will be scrutinized to ascertain the reason (including short booking of sales at Regional
Offices / Plants, if any) for proper adjustment in the account. ln case it is because of rron-booking
of sales to Government Departments, there will be no effect on the working result of the cornpany
as advance against sale will decrease with corresponding decrease in stock.

14.3 Actual shortages/losses remain to be adjusted due to non-completion of reconciliation of
purchases and sales with the stock records and comparison of L,ook balances wrth lhe actual
stock based on physical verification.

14.4 As realizable value of seeds are not conveniently ascertainable the company iras bei'l follovring
--:1i.-:. the policy of valuation of stock of various seeds at cost plus processing and incdental charges

" .: 1' l 
"-'-.directly 

related thereto. Accordingly, stocks of seeds have been valued as follows

!: ^,- -
. 

-.eL.

* /|:.
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Cerlifiotl
Raw
oth0r

'1 Purchala

Particulars
Licensed CaPacitlr
l;rstiriied ^.apacity
Actual Pro,lu '.lion (quintals)
(Out of raw seeds consumed)

17.2. Raw Materials Consumed (Raw Seeds)

PARTICULARS
Opening Stock
Purchases
lnter - class transfers

Less: Closing Stock
Consumed
Processing Loss

PARTICULARS
Opening Stock
Purchases
lnter - class transfers
Production (out of raw Seeds)
Sales
Closing Stock
Loss due to darnage & rottage

18. Prior Period Adiustment Accounts
Details of Prior Period Adjustrnent Rs,
related to some offices

- 
t'.'
,.: \.

$i${l Itlt}} tr'11'

tlltilnt sircltrotl seeds at c:st plus 5%
realizable value (lower of prev'ousI El ostirllated ye ar rate and

tato)

ertif ic he:nical

based on invoices availaole at the Head Offrce of the Company
records is yet to be completed

and other materials is not based on actual consumption as per stock
of estimated consumption, Purchase of cloth bags, chemicals and treads

lg consumed.

of opening stocks, purchases and consumption have been taken as closing

rhortage/losses remains to be ad1usted due to non-completion of recorrciliation of
comparison of book balances with theand consumption with the stock records and

stock based on physieal verifieation

::
,1..- ,lC, Pcndlng approval of the managemenr no provision for bonus has been made

: ' 17. Additional info:mation
17.1, Particulars of capacitv and oroduction

Qrriis.
1 678
ZL1 IZ
(601)

Rs.
1 038699
14 816'r0

1 999 - 2000
Not applicable
Not ascertained

2e24

1 939 - 2000

1 998 - 1999
Not applicable
Not ascertained

39761

i 998 - 1999
Qntls. Rs.
42190 21535336
12968 8205548

(10e44)
3549
726

2520309
438446

A4214 29741884
1678 1038699

2823 2081 803 42536 28703185
199

Rs.
681 87796

1259381

1 89231 91
54903760

2775

Ontls
1 8681 I

9734
10944
39761
813'14
16427 1

1673

Rs.
82264822

8809661

53285564
681 87796

Note: Amount of consumption is shorUexcess by the value of inter class transfer and cost of sales
(amount not ascertained).

17.3. Particulars in respect of purclrase. iales. ooenlnq and closinq stock of Seeds: (Seeds (Other than
raw seeds)

1999 - 2000 1998 - 1999
Ontls

16427 1

2205
601
2624

31 435
137 I 14

1152

4.\)

1,00,253 00 (Net Dr) have not been disclosed in absence of detail

;ihrn I 1,"r,
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IV
TANDC

Vl of anies Act 1 956
Y'S GENERA JIN ESS PROI'IL E

ils

Date
Durin

ities

of Funds
id - up Capital

Reserve & Surplus
Secured Loans
Unsecured Loans

03 - 001294 State Code
31.03.2000

in Rs. Th

03

NIL
NIL

792553

37084
3114

1 8907
533579

Right lssre
Private Placemertt

Anrount in Rs. Thousand
TotalAssets

Application of Funds
Net Fixed Assets
Net Current Assets
lnvestments
Misc Expenditure
Accumulated Losses

NIL
I'llL

792553

tv. Performance of Companv (Amount in Rs. Thousand)
Turnover(lncli.iding othei' 19319 Tctal Expenditure
lncome)
Profit Before Tax
(+ for Profit,- for loss)
Earnings per Si,ares

40705
(3248e)

NIL
NIL

584467

69299

(-) 49980

l\rL

(-) .19980 Profit After Tax
(Refer note)

Loss Dividend,Rate %

V. Generic Name of Three Principal Products/Services of Companv (As per monetarv terms)
SeeCs

20. Previous years 
'lgures 

have becn re-arrangcd/ regrouped wherever necessary.

In terms of our report of even date
For AGRAWAL Ar':lL & ASSOCITES

CHTTRTERED ACCOU NTANTS

PALCE: PATNA
DATED:

2 4 JUL 2l,B

4\':)

(A. K. A#RWAQ
PARTNER

I
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